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INVERNESS — Attorney General Pam Bondi says Citrus Memorial Health Foundation acts as an agency of the government and
therefore cannot sue to overturn a state law.

Bondi’s office has asked a Tallahassee judge to dismiss the foundation’s lawsuit against the state and Citrus County Hospital Board of
Trustees over the critical issue of governance at Citrus Memorial hospital.

Trustees attorney Bill Grant said the trustees will join Bondi’s office this week in asking Second Circuit Court Judge Jackie Fulford to
overturn her temporary injunction issued in early July to stay a new state law that transfers control of the hospital from the foundation to
the board of trustees.

A hearing on the permanent injunction is set for Oct. 27 in Tallahassee.

Bondi’s motion, however, is likely to receive a hearing beforehand, Grant said.

Bondi’s office said because the Citrus Memorial Health Foundation has sovereign immunity that limits lawsuit awards, and it has a
contract with the board of trustees to operate the hospital, it is “functionally equivalent to a public agency” and cannot challenge a state
law, according to the state’s motion to dismiss.

Foundation attorney Jon Gatto said Tuesday attorneys are still evaluating the motion.

“We don’t think it’s applicable,” Gatto said. “The foundation is a private corporation.”

Bondi’s office disagrees.

The motion to dismiss acknowledges Citrus Memorial Health Foundation is a private not-for-profit corporation. The fact that it receives
public funds does not make it a public agency. However, because the foundation acts on behalf of the Citrus County Hospital Board to
operate the hospital, it is a private entity acting as a public agency.

* In other legal news involving the hospital dispute, a circuit court judge in Citrus County on Tuesday dismissed the foundation’s breach
of contract lawsuit against the board of trustees on procedural grounds. Judge William Swigert gave the foundation 15 days to respond
or refile the lawsuit. Gatto said the foundation will re-file the lawsuit.

Chronicle reporter Mike Wright can be reached at (352) 563-3228 or mwright@chronicleonline.com.
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